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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Cerebral Palsy Foundation, Inc.
New York, New York

We have audited the accompanying financial statements of the Cerebral Palsy Foundation, Inc. (the
“Foundation”), which comprise the statements of financial position as of September 30, 2021 and 2020,
and the related statements of activities, functional expenses and cash flows for the years then ended and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Foundation’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

(Continued)
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the Cerebral Palsy Foundation, Inc. as of September 30, 2021 and 2020, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States of America.

Crowe LLP

New York, New York
January 24, 2022
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CEREBRAL PALSY FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION
September 30, 2021 and 2020

2021 2020
ASSETS
Cash and cash equivalents $ 2,006,505 $ 1,260,496
Contributions receivable 2,540 209,960
Prepaid expenses and other assets - 2,200
Beneficial interest in trusts held by third-parties 711,005 613,665
Fixed assets, net of accumulated depreciation 8,011 10,620
Total assets $ 2,728,061 $ 2,096,941
LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses $ 111,054 $ 9,222
Grants payable 188,341 -
299,395 9,222
Net Assets
Without donor restrictions 1,296,973 1,028,722
With donor restrictions 1,131,693 1,058,997
Total net assets 2,428,666 2,087,719
Total liabilities and net assets $ 2,728,061 $ 2,096,941

See accompanying notes to financial statements.



CEREBRAL PALSY FOUNDATION, INC.

STATEMENTS OF ACTIVITIES

Years ended September 30, 2021 and 2020

Operating Activities
Revenues and other support
Contributions
Government grants
Program service fees
Contributions in-kind
Special event revenue
Investment income
Net assets released from restrictions
Total revenues and other support

Expenses
Program services
Grants
Other program expenses
Total program services

Supporting services
Management and general
Fundraising

Total supporting services

Total expenses
Changes in net assets from operations

Non-Operating Activities

Change in fair value of beneficial interest in

trusts held by third-parties
Changes in net assets

Net assets, beginning of year

Net assets, end of year

2021 2020
Without Donor With Donor Without Donor With Donor
Restriction Restriction Total Restriction Restriction Total
$ 1,285,747 $ 451,667 $ 1,737,414 $ 1,169,964 $ 264,957 $ 1,434,921
- 129,965 129,965 - 111,000 111,000
146,196 - 146,196 133,811 - 133,811
131,075 - 131,075 204,124 - 204,124
- - - 27,750 - 27,750
2,010 - 2,010 3,684 - 3,684
606,276 (606,276) - 604,349 (604,349) -
2,171,304 (24,644) 2,146,660 2,143,682 (228,392) 1,915,290
515,916 - 515,916 349,882 - 349,882
1,155,163 - 1,155,163 893,767 - 893,767
1,671,079 - 1,671,079 1,243,649 - 1,243,649
196,726 - 196,726 214,868 - 214,868
35,248 - 35,248 81,813 - 81,813
231,974 - 231,974 296,681 - 296,681
1,903,053 - 1,903,053 1,540,330 - 1,540,330
268,251 (24,644) 243,607 603,352 (228,392) 374,960
- 97,340 97,340 - 23,266 23,266
268,251 72,696 340,947 603,352 (205,126) 398,226
1,028,722 1,058,997 2,087,719 425,370 1,264,123 1,689,493
$ 1,296,973 $ 1,131,693 $ 2,428,666 $ 1,028,722 $ 1,058,997 $ 2,087,719

See accompanying notes to financial statements.



CEREBRAL PALSY FOUNDATION, INC.
STATEMENTS OF FUNCTIONAL EXPENSES
Years ended September 31, 2021 and 2020

Personnel costs

Grants

Events and conferences
Information technology
Professional fees
Occupancy

Travel

Office expense
Advertising and promotion
Other expenses

Personnel costs

Grants

Events and conferences
Information technology
Professional fees
Occupancy

Travel

Office expense
Advertising and promotion
Other expenses

2021
Program Activities Supporting Activities
Awareness Cerebral Education
and PalsyDigital  Design for and Healthcare Total Management Total
Advocacy Resources Disability Employment Initiatives General Program and General Fundraising Supporting Total
$ 87812 $ 167,962 $ - $ 182519 $ 189566 $ 77,166 $ 705,025 $ 43008 $ 14565 $ 57573 $ 762,598
- - - - 515,916 - 515,916 - - - 515,916
11 28 - 324 93,738 23 94,124 21 4 25 94,149
2,276 53,363 - 6,274 52,399 4,887 119,199 4,610 13,095 17,705 136,904
8,303 42,558 - 40,416 3,989 98,299 193,565 133,878 9 133,887 327,452
807 2,157 - 1,876 7,050 1,734 13,624 1,673 282 1,855 15,479
15 40 - 225 9,016 33 9,329 30 5 35 9,364
491 1,311 - 1,394 4,288 1,054 8,538 1,432 7,071 8,503 17,041
864 1,264 - 594 2,158 531 5,411 482 86 568 5,979
376 1,005 - 874 3,285 808 6,348 11,692 131 11,823 18,171
$ 100955 § 269,688 $ - $ 234496 $ 881405 $ 184,535 $1,671,079 $ 196,726 $ 35248 $ 231974 $1,903,053
2020
Program Activities Supporting Activities
Awareness Cerebral Education
and Palsy Digital Design for and Healthcare Total Management Total
Advocacy Resources Disability Employment Initiatives General Program and General Fundraising Supporting Total

$ 45929 $ 176,827 $ 29409 $ 106,736 $ 162,091 $ 61,241 $ 582,233 $ 44469 §$§ 25221 $ 69690 $ 651,923
3,974 - - - 345,908 - 349,882 - - 349,882
585 2,508 92,225 251 26,779 221 122,569 388 47,774 48,162 170,731
1,322 14,701 20,612 2,709 15,235 2,447 57,026 4,296 4,954 9,250 66,276
5,032 106 6,308 15,469 302 56,316 83,533 155,464 43 155,507 239,040
899 2,960 2,359 1,907 8,404 1,830 18,359 3,214 1,208 4,422 22,781
1,296 282 3,530 241 2,243 149 7,741 472 328 800 8,541
502 1,198 1,609 772 3,507 741 8,329 1,866 546 2,412 10,741
910 457 2,576 127 558 122 4,750 (1,170) 1,132 (38) 4,712
452 1,488 1,186 958 4,223 920 9,227 5,869 607 6,476 15,703
$ 60,901 $ 200,527 $ 159,814 $§ 129170 $ 569,250 $ 123,987 $1,243,649 $ 214868 $ 81813 § 296,681 $ 1,540,330

See accompanying notes to financial statements.



CEREBRAL PALSY FOUNDATION, INC.

STATEMENTS OF CASH FLOWS
Years ended September 31, 2021 and 2020

Cash flows from operating activities
Changes in net assets

Adjustments to reconcile changes in net assets to net cash

(used in) provided by operating activities:
Depreciation and amortization
Change in fair value of beneficial interest in trusts held
by third parties
Changes in operating assets and liabilities
Contributions receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Grants payable
Net cash provided by (used in) operating activities

Cash flows from investing activities
Purchase of property and equipment
Net cash used in investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Non cash operating activities
Contributions in-kind

2021 2020
$ 340,947 $ 398,226
6,568 6,238
(97,340) (23,266)
207,420 (72,398)
2,200 -
101,832 (358,496)
188,341 -
749,968 (49,696)
(3,959) -
(3,959) -
746,009 (49,696)
1,260,496 1,310,192
$ 2006505 $ 1,260,496
$ 131,075 $ 204,124

See accompanying notes to financial statements.



CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 1 - ORGANIZATION

Established in 1955, the Cerebral Palsy Foundation, Inc. (the “Foundation”), formerly known as the
United Cerebral Palsy Research and Educational Foundation, Inc., supports a broad program of research
on the causes and prevention of cerebral palsy and other disabilities, and on improving the quality of life of
persons with cerebral palsy and other disabilities. The Foundation also makes training awards to augment
the pool of scientific and clinical personnel (i.e. investigators, physicians, and bioengineers) in areas
relevant to cerebral palsy and other related brain disorders. In addition, the Foundation organizes and
sponsors scientific workshops that bring together the world’s best minds to focus on cerebral palsy and
related brain disorders research priorities.

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code
(IRC). The Foundation is also classified as a publicly supported charitable organization under
Section 509(a)(1) of the IRC.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation: The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (GAAP). The
Foundation reports its financial position and activities according to two classes of net assets as follows:

Net assets without donor restrictions — include expendable resources that are used to carry out the
Foundation’s operations and are not subject to donor-imposed stipulations. Net assets without donor
restrictions may be designated for specific purposes by the Foundation or may be limited by contractual
agreements with outside parties.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions that will be met
either by the actions of the Foundation or through the passage of time. Items that affect this net asset
category are gifts for which donor-imposed restrictions have not been met in the year of receipt.
Expirations of restrictions on net assets with donor restrictions are reported as net assets released from
restrictions.

Contributions that are restricted by donors for use as endowments are invested in perpetuity. The income
generated by endowments is used for operating purposes or when expenditures satisfy donors’ restrictions
and such amounts are appropriated for expenditure by the Foundation’s Board of Directors in accordance
with the provisions of the New York State Prudent Management of Institutional Funds Act (“NYPMIFA”)
(see also Note 6).

Use of Estimates: The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the certain amounts and disclosures. Actual results could
differ from those estimates.

Cash and Cash Equivalents: The Foundation considers all highly liquid investments with maturities of three
months or less when purchased to be cash equivalents. At September 30, 2021 and 2020, cash equivalents
consist of money market funds.

(Continued)



CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentration of Credit Risks: Financial instruments that potentially subject the Foundation to significant
concentrations of credit risk consist principally of cash, cash equivalents and contributions. The Foundation
has exposure to credit risk to the extent that its cash and cash equivalents exceed amounts covered by the
Federal Deposit Insurance Corporation limitation ($250,000 for each of the years ended September 30,
2021 and 2020). The Foundation maintains its cash and cash equivalents on deposit with one high credit
quality financial institution that, at times, may exceed these federally insured limits. The Foundation has
not experienced, nor does it anticipate, any losses with respect to such accounts. Contributions receivable
of $2,540 is comprised of 2 donors at September 30, 2021 and include one pledge totaling 24% of the total
balance at September 30, 2020. The Foundation has not experienced, nor does it anticipate, any losses
with respect to such accounts.

Fixed Assets: Fixed assets consists of furniture and equipment that are stated at cost, less accumulated
depreciation. The Foundation capitalizes fixed assets acquired greater than $1,000 with useful lives greater
than one year. Depreciation and amortization are computed using the straight-line method over the
estimated useful lives of assets (5 years).

Investments: Investments in equity and debt securities are reported at fair value determined on the basis
of quoted market values with gains and losses (if any) presented in the statement of activities. Purchases
and sales of securities are reflected on a trade-date basis. Gains and losses on sales of securities are
determined based on average cost method and are recorded in the statement of activities in the period in
which the securities are sold. Dividends and interest are recognized as earned.

Beneficial Interest in Trusts Held by Third Parties: The Foundation is the beneficiary of the income of two
perpetual trusts that it does not administer. A trustee, who is independent of the Foundation, administers
the investments of each trust and distributions are made to the Foundation in accordance with the
respective trust agreement. Under the terms of these trusts, the Foundation has an irrevocable right to
receive all or a portion of the income earned on the trust assets in perpetuity. The Foundation does not
control the assets held by the outside trusts. The Foundation measures its beneficial interest in trusts held
by third parties based upon its beneficial interest in the fair value of the underlying investments held by the
trust. These trusts are invested in cash and cash equivalents, fixed income funds, mutual funds, convertible
securities and equities, which are exchange traded. The fair value of the Foundation’s beneficial interest
is adjusted for changes in fair value of the underlying investments or the changes to the Foundation’s
beneficial interest. Unrealized gains/(losses) on the Foundation’s beneficial interest in trusts held by third
parties for the years ended September 30, 2021 and 2020 totaled $97,340 and $23,266, respectively, and
are classified as net assets with donor restrictions on the accompanying statements of activities. Income
earned on these trusts is paid quarterly and is classified as without donor restricted interest income on the
statement of activities. The Foundation received income distributions of $26,218 and $29,879 for the years
ended September 30, 2021 and 2020, respectively.

Functional Allocation of Expenses: The costs of providing the Foundation’s programs and supporting services
have been summarized on a functional basis on the accompanying statements of activities. Accordingly,
certain costs have been allocated between program and supporting services based principally on specific
identification and employee time allocations.

Special Events: The Foundation reports special event revenues and expenses for the annual gala held
during the year. Special event revenues consist of ticket sales and sponsorships and are included in special
events revenue on the Statement of Activities. Revenue and expenses incurred are recognized upon
occurrence of the event. In 2021, the Gala was held virtually, and $72,250 was raised as part of the event
and is included within contributions on the accompanying statement of activities.

(Continued)



CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions: Contributions, including unconditional promises to give, are reported as revenues in the
period received or pledged. Contributions to be received after one year are discounted using an appropriate
rate, which articulates with the collection period of the respective pledge. Amortization of the discount is
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any. At
September 30, 2021 and 2020, the Foundation’s contribution receivables are due within one year. An
allowance is recorded for estimated uncollectible contributions based on management’s review of individual
accounts. As of September 30, 2021, and 2020, no reserve was deemed necessary. Contributions of
assets, other than cash, including goods and services, are recorded at their estimated fair value at the date
of contribution.

Program Service Fees: Revenues derived from program service fees are related to various trainings held
by foundation. The sole performance obligation is to hold the training and revenue is recognized at the point
in time in which the training occurs.

In-Kind Contributions: Donated marketable securities and other non-cash donations are recorded as
contributions at their estimated fair value at the date of donation. Donated services are recognized as
contributions if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are
performed by people with those skills, and would otherwise be purchased by the Foundation.

During the year ended September 30, 2021 and 2020, various individuals and organizations donated
services totaling $131,075 and $204,124, respectively to the Foundation.

Advertising: Advertising costs are expensed as incurred. Amounts charged to expense were $5,979 and
$4,712 for the years ended September 30, 2021 and 2020, respectively.

Research and Training Grants: The Foundation records appropriations for grants as an expense and
liability, after unconditional approval by the Foundation’s Board of Directors and the respective grantee is
notified, on an annual basis, based upon recommendation of the Foundation’s subcommittees and the
availability of funds. Grants payable that are expected to be paid in future years absent of significant future
conditions are recorded as a liability. As of September 30, 2021, and 2020, grants payable were $188,341
and $0, respectively.

Income Taxes: The Foundation follows guidance that establishes criterion that an individual tax position
must meet for some or all of the benefits of that position to be recognized in an entity’s financial statements.
This standard requires the Foundation to determine whether a tax position is more likely than not to be
sustained upon examination by the applicable taxing authority, including resolution of any related appeals
or litigation processes, based on the technical merits of the position. The Foundation has processes
presently in place to ensure the maintenance of its tax-exempt status; to identify and report unrelated
income; determine its filing and tax obligations in jurisdictions for which it has nexus; and, to review other
matters that may be considered tax positions. As of September 30, 2021, and 2020, management does
not believe the Foundation has any material uncertain tax positions.

Fair Value of Financial Instruments: At September 30, 2021 and 2020, the carrying value of cash and cash
equivalents, prepaid expenses and other assets and accounts payable and accrued expenses represent a
reasonable estimate of their fair value due to their short-term nature or relative market liquidity. The carrying
amounts of the Foundation’s investments approximate fair value. The carrying value of contributions
receivable is estimated based on the present value of expected future cash flows, and thus approximates
fair value. The fair value of beneficial interests in trusts held by third parties is approximated by the
Foundation’s share of the fair value of the assets held by the trust as of the reporting date.

(Continued)



CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating Indicator: The accompanying statements of activities distinguish between operating and non-
operating activities. The change in fair value of beneficial interest in trusts held by third parties and
nonrecurring items are recorded below the operating indicator on the accompanying statements of
activities.

Recently Adopted Accounting Pronouncements: In May 2014, the Financial Accounting Standards Board
(FASB) issued Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with Customers
(Topic 606). This ASU supersedes the revenue recognition requirements in Topic 605, Revenue
Recognition, and most industry-specific guidance. The core principle of the guidance is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
The Foundation has adopted this guidance utilizing the modified retrospective approach for the year ended
September 30, 2021. There were no material changes to the recognition or presentation of revenue as a
result of the application of ASU 2014-09. As a result, no cumulative effect adjustment was recorded upon
adoption.

Coronavirus Implications: The novel strain of coronavirus surfaced and spread around the world, with
resulting business and social disruption. The coronavirus was declared a Public Health Emergency of
International Concern by the World Health Organization on January 30, 2020. In response to the pandemic
and in compliance with various state and local ordinances, the Foundation has taken a number of measures
to monitor and mitigate the effects of COVID-19, such as safety and health measures for its people. The
Foundation experienced a slight impact in its overall contributions at year end due to many special events
either having to become virtual or cancelled. The operations and business results of the Foundation could
be affected in the future. In addition, significant estimates as disclosed in Note 2, such as fair values of
investments and the allowance for doubtful accounts, may be materially impacted by national, state and
local events designed to contain the coronavirus.

Paycheck Protection Program: In April 2020, the Foundation obtained a Paycheck Protection Program
(PPP) Loan under a program offered by the United States Small Business Administration (SBA) in the
amount of $111,000. The Foundation is accounting for the PPP Loan as a conditional contribution under
ASC 958-605. The Foundation received full forgiveness of the PPP loan in May of 2021.

In February 2021, the Foundation obtained a second Paycheck Protection Program (PPP) Loan under a
program offered by the United States Small Business Administration (SBA) in the amount of $129,965. The
loan is subject to a note dated February 12, 2021 and may be forgiven to the extent proceeds of the loan
are used for eligible expenditures such as payroll and other expenses described in the CARES Act. The
loan bears interest at a rate of 1% and is payable in monthly installments of principal and interest over 24
months following a final determination regarding the application for forgiveness. The loan may be repaid at
any time with no prepayment penalty. The Foundation is accounting for the PPP Loan as a conditional
contribution under ASC 958-605.

In December of 2021, the Foundation applied for forgiveness with the SBA. While the Foundation has not
yet received formal forgiveness from the SBA, management believes the loan proceeds were used for
eligible expenditures and that forgiveness will be received once the application is submitted. The loan
program’s expenditures and results are subject to review and acceptance by the SBA and, as a result of
such review, adjustments could be required.

(Continued)
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CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events: The Foundation evaluated its September 30, 2021 financial statements for subsequent
events through January 24, 2022, the date the financial statements were available to be issued. The
Foundation is not aware of any material subsequent events, which would require recognition or disclosure
in the accompanying financial statements.

NOTE 3 - FAIR VALUE MEASUREMENTS

The Foundation follows guidance, which defines fair value as the exchange price that would be received
for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the
asset or liability in an orderly transaction between market participants at the measurement date.

This guidance establishes a three-level fair value hierarchy that prioritizes the inputs used to measure fair
value. This hierarchy requires entities to maximize the use of observable inputs and minimize the use of
unobservable inputs. Observable inputs reflect assumptions market participants would use in pricing the
respective asset or liability developed from sources independent of the reporting entity; and unobservable
inputs reflect the reporting entity’s own assumptions about the assumptions market participants would use
in pricing the respective asset or liability developed based on the best information available in the
circumstances. The fair value hierarchy is categorized into three levels based on inputs as follows:

Level 1 - Quoted market prices for identical assets or liabilities to which an entity has access to at the
measurement date. A quoted price for an identical asset or liability in an active market provides the
most reliable fair value measurement because it is directly observable to the market.

Level 2 - Pricing inputs other than quoted prices in active markets, which are either directly or indirectly
observable as of the measurement date.

The nature of these securities includes investments for which quoted prices are available but traded
less frequently and investments that are fair valued using other securities, the parameters of which can
be directly observed.

Level 3 - Securities that have little to no pricing observability as of the measurement date. These
securities are measured using management’s best estimate of fair value, where the inputs into the
determination of fair value are not observable and require significant management judgment or
estimation.

The Foundation has segregated financial assets that are measured at fair value into the most appropriate
level within the fair value hierarchy based on the inputs used to determine the fair value at September 30,
2021 and 2020:

2021
Level 1 Lewvel 2 Level 3 Total
Split-interest agreements
Beneficial interest in trusts
held by third-parties $ - 9 - $ 711,005 $ 711,005
Total fair value measurements $ - 9% -3 711,005  $ 711,005

(Continued)
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CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 3 - FAIR VALUE MEASUREMENTS (Continued)

2020
Level 1 Level 2 Level 3 Total
Split-interest agreements
Beneficial interest in trusts
held by third-parties $ - 3 - $ 613,665 $ 613,665
Total fair value measurements $ - 9 -3 613,665 $ 613,665

The following is a reconciliation of Level 3 assets for the years ended September 30, 2021 and 2020:

021 020
Balance, beginning of year $ 613,665 $ 590,399
Unrealized gain (loss) 97,340 23,266
Balance, end of year $ 711,005 $ 613,665

The fair value of beneficial interest in perpetual trusts is determined using the market approach. The corpus
of these trusts will be held in perpetuity and only an annual distribution of investment returns is available to
the Foundation. The fair value of the beneficial interest in the perpetual trusts is determined based on the
beneficial interest in the fair value of the underlying investments held by the third-party trusts which
management believes approximates the fair value of the expected future cash flows to be received by the
Foundation. (Level 3 inputs)

NOTE 4 - FIXED ASSETS, NET

Fixed assets, net, at September 30, 2021 and 2020, consist of the following:

021 020
Equipment $ 49,163 $ 45,205
Less accumulated depreciation and amortization (41,152) (34,585)
Balance, end of year $ 8,011 $ 10,620

Depreciation and amortization expense totaled $6,568 and $6,238 for the years ended September 30, 2021
and 2020, respectively.

(Continued)
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CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 5 - NET ASSETS WITH DONOR RESTRICTION

At September 30, 2021 and 2020, with donor restriction net assets are restricted for the following special
programs:

2021 2020
Harvard Medical and other research funds $ 241,288  $ 241,287
Beneficial interest in trusts held by third-parties 711,005 613,665
Early Detection Initative - 24,645
952,293 879,597
Restricted for endowment in perpetuity:
Endowment invested in cash equivalents 179,400 179,400

$ 1131693 § 1,058,997

During the years ended September 30, 2021 and 2020, net assets were released from donor restrictions
by incurring expenses satisfying the restricted purposes and/or by occurrence of other events specified by
the donors as follows:

2021 2020
The Virtual Cerebral Palsy Center $ - $ 199,514
Early Detection Initiative 476,311 215,315
Employment Initiative - 28,523
Other 129,965 160,997
Total net assets released from restrictions $ 606,276 $ 604,349

NOTE 6 - ENDOWMENT FUNDS

The Foundation adopted New York State’s version of the Uniform Prudent Management of Institutional
Funds Act (“UPMIFA”) or (“NYPMIFA”) during the year ended September 30, 2010 and classifies as with
donor restricted net assets: (a) the original value of gifts donated to the permanent endowment; (b) the
original value of subsequent gifts to the permanent endowment; and, (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument.

In making a determination to appropriate or accumulate, the Foundation considers the following factors:

(1) the duration and preservation of the endowment fund; (2) the purposes of the Foundation and its
endowment fund; (3) general economic conditions; (4) the possible effect of inflation or deflation; (5) the
expected total return from income and the appreciation of investments; (6) other resources of the
Foundation; (7) the investment policy of the Foundation; and, (8) where appropriate, alternatives to
spending from donor-restricted endowment funds and the possible effects on the Foundation.

(Continued)
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CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 6 - ENDOWMENT FUNDS (Continued)

The Foundation has adopted investment management and spending policies for its endowment fund that
attempt to provide financial stability for the endowment in perpetuity. The Foundation’s ability to tolerate
risk and volatility is consistent with that of a conservative portfolio, with investments made in certificates of
deposit with well-respected creditworthy financial institutions. Asset allocations are developed in
accordance with this long-term, conservative strategy.

The Foundation excludes it beneficial interest in trusts held by third parties from its endowment.

The following details endowment net asset composition by type of fund as of September 30, 2021 and 2020:

2021
Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds $ - 3 179,400 $ 179,400
Total fair value measurements $ - 9 179,400 $ 179,400
2020
Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds $ - $ 179,400 $ 179,400
Total fair value measurements $ - 9 179,400 $ 179,400

The following details the changes in endowment net assets for the years ended September 30, 2021 and
2020:

2021 2020
Without Donor  With Donor Without Donor  With Donor
Restrictions Restrictions Restrictions Restrictions

Endowment net assets,
beginning of year $ - $ 179,400 $ -3 179,400
Investment return

Interest income - 72 - 242

Total investment return - 72 - 242

Amounts appropriated for
expenditure - (72) - (242)

Total fair value measurements $ - 9% 179,400 $ -3 179,400

(Continued)
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CEREBRAL PALSY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE 7 - COMMITMENTS

During the year ended September 30, 2019 the Foundation terminated an employee and agreed to pay
severance in amount of $300,000, which is included in salaries and employee benefits on the statements
of activity. The total amount of severance was paid in January of 2020.

The Foundation has an operating lease for its office space in New York that was entered into in August of
2019 as a month to month commitment. Total rent expense related to these lease agreements for the years
ended September 30, 2021 and 2020 totaled approximately $10,561 and $19,201, respectively.

NOTE 8 - RETIREMENT PLAN

The Foundation sponsors a 401(k) plan for its employees, whereby the Foundation deposits to each eligible
employee’s 401(k) account an amount equal to the employee’s 401(k) contribution up to a maximum of 5
percent of the employee’s annual salary. Full-time employees who have at least six months of service with
the Foundation are eligible for the 5 percent Safe Harbor Contribution. Total pension expense under this
plan for the years ended September 30, 2021 and 2020 totaled $28,739 and $24,778, respectively.

NOTE 9 - LIQUIDITY AND AVAILABILITY

The Foundation’s financial assets available within one year of the statement of financial position date for
general expenditure are as follows:

021 020
Cash and cash equivalents $ 1,827,105 $ 1,081,096
Contribution receivables 2,540 209,960

$ 1829645 $ 1,291,056

As part of the Foundation’s liquidity management, the Foundation maintains cash to be available as its
general expenditures, liabilities, and other obligations become due.
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